BY. FREDERICK CUTLER

Financing U.S. Direct Foreign Investment
1962 Capital Outlays Near $5 Billion
More Than Half of Funds Used Generated Internally—Foreitn Production Outsirips Exports

This report covers the filth annual
survay of the sources aud uses of lunds
of forsign subsidinvies and branches of
T.8. compenies, mving the structura
of thess apocounts for 1061, plus pro-
jestions of plant and equipment expond-
jtures throuwh 1963 and data on sales
of the foreign manufacturing onier-
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prises ns thoy have developed in the
1987—81 poriod.

These data provide measures of the
scopa nnd some of the efocts of the
rapidly prowing loreign component of
T8, indvstry which supplement the
datn antering the balange-ol-payments
ngcounts.  Foreign capital outlays nnd
working capital in mining, manufie-
turing and petroleum requoired totil
financingr of %5.6 hillion in 1981, altm
income distributions, ol which the cap-
ital fiow {rom the United States sop-
plicd only a lJitile over $1.2 billion.
The remaining §4.4 billion eime fom
internal fvnds generaied by the opera-
tiona of tha companies abroad, or was
abtained from forsign exterunl scurces,

Stopped up expenditures by U3, in-
dustry {or plont nnd equipment abrond,
especially in the monulacturing induos-
tries, nve directly responsible [or sub-
gtontis]l guns in foreign production of
e wide vanes of commodilics.

Foreign Capital Outlays Rising

.8, companics with direct loreign
inveatmonts report thab they expect to
spoitd $4.8 hillion to expand or linprove
their plant and equipnent abroad in
1962, compared to 342 hbillion spent
in 1961. Thiz cuteame would bo only
glightly under the vecord amount spent
in 1957, when outlays Ly the petroleum
induzhy were nt o penls,

Current projections by the compniies
radse their previous anticipation for 1962
Ly wbout & percent, with most of the
upward revision in the manulaeturing
Incilitiea i Ewope. Looking lucther
abend to 1983, the lotals projected
show little change for most indusbrics
and aveas, nlthough there is a tendency
Ior repovted sanounts Lo becowne lower
a5 ihey are projected lurther ahead

hocause plang ave less firm. Thers ig,
howaver, rolitively strong indication
that sutlays in Europs by the trana-
portation equipment industry will be
reduced,

Manufacturing Investmenis at
Peak

In 1962, U8, manufasturing compi-
nies for the third suscessive year spent,
or anticipated spending, largor suns
for plunt and aquipment abrend. There
15, however, a congidarable seleclivily
in both indusbries and ovens of invest-
ment. Frojected capital sutlays of §1.9
hillion were $180 million more than the
year before.  ‘Fwo thirds of this morease
iz being ehanneled inkos the Comiton
Muarvlzat srea, with little chinnge in the
volune Mlowing imto the rest of Evrope
(ineleding the Tndted Kingdom).

Investment activity by this indostey
in Latin Amerien and Canadn rose
glightly, hut declived in the rost of tho
world. On a commodity basis, neady
wl of the mlditiens] capital outloys
ocoueted  dn the  wansporialion and
chemicnl mdosicies, while ather indos-
triea, on balence, showed little not
change,

Lropa~—Tor Use frst time, Germany
ranks highest in eapila]l ontiuya with
expected cxpenditures al 3432 million
in 1962 {H318 million in 1961 TIn
compnrisan, the rato of capital expen-
thiuees in Conada was $391 million
and the United Kingdom was in third
position with $331 million. Plant in-
vestmonle by Aericon companics in
the rest of the Cowunon harkel nron
were $164  million, only maderntely
abave thoe level of sarlior years. Tn
addition to heavy invesiineuts i tha
tronsportation industry, larze amounls
wenb into  tehinory and  chemical
imdustries.

17



18

The $331 million boing invested in
the United Kingdom is 00 pertont of the
totalinvestod. In the rost of Europe,
there was little change in the relatively
singll amounts apent in Seandinavia.
The sune industries important in the
Commen Murket Counlries, also play
the wnjor role in investments in the
United Kingdom and the vesi of Buraps.

For 1063, the projected decline in
cxpenditores in the Common Mavket,
and the erense of expenditures in the
rest of BEurope, i& smsinly connected
witli changes in the planned bild-up
of automotive and reluted [ncilitics.
Invoatuenis in chewicals are nlse
rising strongly, iufluenced by activiiics

Tabbe 1=l woml Eyquipmont I
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of oil eompanics in the petrochemicnl
field.

Cangde—Afeeted by 8 lapring rote
of sconomie expansion in Cannda in
the Tnst few yenls, investinent activities
of U.S~eauiralled manulacturing com-
ponies in Canada have chanmed litde.
After n small reduciion of capital out-
Inys in 1991, the lormer level is expectad
tn be regaived in 1962, with 1263 totuls
expocted to hold ab tha 1962 ninownt,
Modest gnins in 1262 in most indoatrics
{cxcopt Tor primary ond Fabricated
moinla} sumpunt 1o $30 million, bringing
total outhiys to $391 million. Current
investinent expenditures are considar-
ably helow the 1957 total of 661 mil-
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lion, when mnjor additions wern made
to the primary metals and paper in-
dustries. .

Lok Amerieq. —Mrnulactaring sut-
Inys far Laiin Awerion are the highest
reported since the beginning of these
gurveys in 1857, amounting to an an-
tieipated $300 million, 20 pereont above
the 1961 total. In this area, ns in
Burope, tha new investmont programs
nre ooncentrated in the chemical and
trangportalion industrics. Expansion
ig largely limited to three eounttics—
Argentinn, Brazil, and Mexico.

As in 1981, nnticipated inveatmenta
were Intgest in Argenting, with Brazil
hioing nexl it importance, Thesa two
countries aceount {or more than two-
thirds of all such investments in the
aten. In Mexico and Vonczusly, capi-
tel expenditwes for manufucturing
hovwe hold relatively stendy since 1057,
" The stahility of planned copiial oui-
lays in Latin Americe contrasts with
wider Quctuations in capital lows from
the United States.  Within the aggro-
gate of all industries tliese (luctuntions
in copital fows peflect lupely pet io-
flows to the United Sinées from petio-
loum investments which offset outfows
for wanulacturing. For manufactur-
imr alone, however, it should ba noted
that these outflows from the Tnited
Btatos aceounted for about ons Atk of
the Tunds availoble to the enierpriscs
{table 5) in 1961, and only about anc
third of their plant ond squipment ex-
pendiures,

Inveatment in manulacturing faedli-
tiea clsewhere is confinoed primarily to o
few of the indusivinily more advancod
countics—Australia, Japan, the Union
of South Alrics, and o few others.
These countries necount for nearly all
of the cupitnl expenditures by American
mamlfackuring companics o Alricn,
Asin and Occonin, Reduced ouglnys
were reported for India, where the 1061
pmottnt was wusonlly high, but the
total [or Auvstralic incrensed to $103
million (390 milhon in 1961}, while
expenditures in Japan wers cxpected bo
remain unchanged at 346 million,

Petrolenm and Mining
Expansion

American oil companies are currently
inveating nbrond at en nonoal roic of
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334 billion o devolop new producing
sugd refining capacity. Tlos includes
cxploration and developnient costs
charped ageinst income of $.4 billien,
aud copitel expenditures of over §1.8
billiox.

Capital qutlays of thig industry ore
expected to rise v wll arcag in 1962 and
arc corroutly projected by the com-
pnnics to remain stable Jor 1962, The
mant prongunced growth is seen for
Europe, wlere onllays me now antici-
pated nb close to $600 millien for 1962,
an inerense of 3100 million MMom the
prict yoar,

Nanrly oll of this capital is inlended
Jor new refinery capacity, ns well nz the
relatod lacilities to transpart, store and
market tho additional utput. Most of
these outlays wre going to the Uniled

ACTUAL AND PROJECTED® PLAWT AND
EQUIPMENT EXPENDITURES AEROAD
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Kingdom {3200 million) and Germany
{($140 million), but sighificant amounts
ure alse baing iuvested m $he Seandi-

navian cotmities, the Netherdnnds and,

' ke lesser oxtenl, I France nnd Tualy.

Plani end cquipnent expenditures
are still on the inerense in North Afvien
wheve new oil Gelda have beon brought
to preduckion {Libyn}, or are being ox-
plored and tested (Alserin and oilior
Movth Afviean countriezd.  In the Mid-
dle East and Far Eust, cuplinl oxpendi-
trves ave srleduled Lo vise swbstanlinlly
in 1962 and advanee Tuether in 1963,

Copital oulluys in Latin Americn are
higher in 1962 e {0 selive dovelop-
maont work enrried oud by ail eomnpiiics
in Argeniiieg, anel o somewhal higher
voluiite of ivestment im Venezucln and
Trinidad. Exclusive of asclivity in
Voneziela, 1962 is oxpected] to show g
peak of oil invostment netivily in Latin
Ameries, with enpitsl spending muyount-
ing to %212 million. Aside [from
Avpenging  and  Trinided, substantial
aperations are earricd o in Belevig,
Colombia, Peru, and Ceniral Atierien.

Exponditures in Cannda were Jittle
changed from Lhe 1961 volume, bul
esnipiiies repart B modemte jnprore-
ment in spending levels for 1963,

Mining investments are ales cxpeeteil
t& be penerally higher in 1962,  Inersuses
ave veported mainly in Conadn, Sori-
num and Jamnien, Contral andd West
Alriea, and, Lo o more Tanited axtent,
in Austrulin.

In Conadn, new eapital outluys we
connectad with the development af
additional ron ore resources, lirgely
i nasociation wilh forgign concerns.
Even thoongh these investmont pro-
grams oy over into 1963, reporls
recoived indicite reduced capntal spend-
ing in that year. In other purts of
Westem  Hemisphere, facilitics con-
nected with the produciion of lwuxile
and dte reduction to alwmina, and
renewsd nvestmenb in copper wnina
properliss, result in n projected rise
of 15 percont in 1962, Elsewhere, e
growth ol mining owtluys is lugely
restricted to Cenlyal and West Alviea
and ig bused on tha development of
iron ore wines and of bausiie,

Other industries

Tnvestinenta in other indosbries, ex-
cluding shipping companies and cot-
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struction wnd engineeving firma, nre
scheduled to visain 1962 to $672 million,
Clompanios 1 the trade and distribe-
ion field eontinue to expand eapibal
gutleys, which are ab o poak in 1962 il
are projected te be higher o 1043
The growth in eapitnl spending by
this ndustry ia largely centered in
Europe, whers it iz vizing by $50 million
to $2206 million lor 1962,

Plant snd equipment expendiiures

Camparison of Domestle and Forsign Plant
And Equipment Expenditures by L.5.
Companiss, 195762

MAMUFACTURING*—Foreion Expendilires:
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Experdiney

Index, 1757 =100

140 [ =]
1761 in Billion §
Daceuic 10377

12a b Frueigm |_BF _

Fovaign
100 +
Domasile
8o - -
£/ | | | i |

PETRCHEUM AND BUINING—Foreign
Expendlivres Furm Upward in 1982

1952 in Billlen 3
Tomartic 3.82
100 Ferslgn 341
Crovonatle
o |- -
Faralga
[.11] ] | 1 1 |
1957 58 5% 1] &1 a2
(Anmiiclporad}

® Ercluges primory dron and sivel omd pairelutn prodects.

Uk, telt: & 0.1

, Wilvch of Btk

of the public utility and agriculture
industrics hnvo iended dowuword and
in 1862 wre the lowesk since 1957,
These investments sre loented princi-
pally in Lintin Americs, wnd the inveat-
moent programs have been strongly
influecneed by major Yquidatiens and
exproprintions in that ares.
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Zhore of foreign outluys

As the relative increase of forsign
plont snd equipment expendibures con-
tinuas to exceed the domestic rate,
foreign outloys have tended for some
time to toks a larger share of total
plant expansions by T8, monufactur-
ing compani¢s. The anticipated 19562
rige m foreign outlays is 14 percent,
comparad to a domesiic incrsase of 8
percent, as raviewed In sn analyais in
this issns,

For major ssgmenta of the manu-
facturing industry foreign enpital in-
veatments Tange (rom B percent to 34
percent of totel outlays, as shown in
table 4. The overall ratio for the
industries shown is 18 percent in 1962,
This proportion has risen from 13-14
pereent in 1959-60.

Foreign eapital outlays now necount
for well over one third of the combined
total for petroleum snd mining, wnd
hnve boen growing somewhnt faster
recently then domestic expenditures.

Working Capital Requirements

About $2 billion was used by foreign
nfihates in the mining, oil mnd wmanu-
Micturing industeies to add to working.
capital snd other aseeta in 1981,
about $4 bilien more than in 1060,

Inventory accumulation hins been
relatively volatile, tending to incrense
shnrply az the rate of economic nutivity
ia gtapped up in various arena. Thuys,
in 1261 the rate of invantory ncoumu-
Intion wae much reduced [or manufac-
turing companies in Euwrope Iom the
oxtrnovdinay rate of 1960, and thers
wore alzo lower ncenmulations [or this
nduztry in Lotm Amaien ond e Far
East, while seeumulations in Coannda
were soinewhat luger.

Additions to inventories hy mining
and petrolonm companies wera rel-
tively minor.

Raceivables on the books of the
foroign nffilintes continued to riee in
1961, nt & somewhat Inster rate than in
1960. Nost of these recoivables neeu-
munlated on the baoks of manufncturing
compenied ind sro related 2o the build
up of production faeilitios abrond and
the ever Inrger volume of foreign snles.
Patroleurm companies Lave substan-
tinlly inereased the growth of receiva-
bles, partly owing Lo larger anlez and
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partly related to the lengthening of
pryimend Cerms.

Nenrly $800 miliion was added to
tother” aesets in 1961, compnred with
$330 million in 1960, the smaliest
wnount sinee 1957.

The 19560 incrense n these assats
appears to have been unusually low
because of the need to finance the
increase in manufﬂﬂt.uring inventnies
in Enrope, wherees in 1941 these com-
pimiez used less fands for this purpose
and alse increased thed axternal financ-
ing abroad. On the other hand, petro-
Jeum affiliates in the producing aress
reported substantial increases in “othea!
assels n 1891, peossibly representing
nper-term finaneme extended to affili-
ntes md oiher cusiomera or to local
LOveINInGG: ia.

Sources of Financing

In order to finance fixed capital out-
lays nnd the sccumulation of inven-
tories nnd other nesets, T.8, componies
nbrood rely principally on internally
gemerated funds, (4 the $5.6 billion
nesded in the major industries to cover
these requirements in 1961, about $3.0
Billion come from the companies’ own
‘resources, mainly cesh flows {from
depreciation and depletion charges, nnd
from retsined earninge. This wne nob
grently different from the amount
genorated the yenr before, though a
larger volume of funds avnilable from
depreciation end depletion saccounta
counterbaloaced & decline in_retained
CRITITiZS. )

Depreciation osnd related items
amountad to 522 billion in 1981, up
from $1.% billion in 1960. As in earlier
yenrs, depreciation charges were large
relative t¢ plant and equipment expen-
ditures abroad, amounting to 70 percent
for il companies, 53 percent for manu-
facturing componies, and 65 percent
[or mining; fyms,

Ol companics chorped about $1.3
billon to depreciation and dopletion
necounts aboad, including sbout 5.4
bilivn in Latin Amerien. This pro-
vided ample funds for capital outleys
by 2 number of companics in the oil
indugtry in thab area, but slscwhers,
particularly v Fgope and the other
areas, this sourae of fimds wes inade-
quate sind Lad to be supplementoed by

SURVEY OF CURRENT BUSINESS

extornal sgources of funds. Those con-
trasting situations ave related to the
reduced flows of direet investment
cepital to Latin Americe for this
industry, whila thers wers sizeble
ouiflows from the United States to
Europe, Nerth Afiics, and the rest of
the Enstern Hemizplhers,

The munufacturing induatry reported
depreciation charges in 1981 of %0
billion, about $100 millien more then
tha yanr befors, with ahout 86 percent
in Europe ond Canada, Although capi-
tol outlays in Cenade deelined stightly,
roquirements for working capitol in-
cronsed as wall as ineome distributions
s¢ ihat somewhat larger amounts of
axternal funde wee used by the
Canndisn orgemizations. In Korops,
caprital needs were honvy and internally
generated funds did Dot increrse in
the year ns retsined cornings were cut
back. Aceordingty, manofacturing
firms in Europe raised larger amounts
from outside sources. Foreign investors
nad creditora together with 1.3, parent
compnmiea, invested B520 million to
ndd ta fixed assels or finance working
balanecs. This was the highest amount
reised from external souwrces in the
1957-61 period.

A dlightly lmger volume of internal
sources of funds, together with lawer
needs in 1981 for investment in fixed
andd current assots, made it possible
for mining firms & decrease reliance on
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SALES OF MAMUFACTURES BY DIRECT
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external sources of fumdds. Thess ax-
tarnal sources accountad for only $130
million of the $450 million used in this
industry.

Reotained earnings have also lonz
been an jmportant souree of internal
funde [or United States direct invest-
nent enterprises abrood, vsvally ac-
counting for sbout one fifth of the funds
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utilized. Howover, in 1961 the amount
of Hicse voinvested cournings in manu-
factining, petreleom ond mining wns
reduced 1o $768 million, nonrly two-
Urirds aceounted for by menufacturing
companics.  While petrclonm and min-
ing reinvesbnent was not mach changed
from 1960, the asmount for menu-
fncturing was sharply reduced to $435
million from $744 mollion the year
before. Most of the decline was in
Cunadn, where dividends rose though
carmings were redoced.

SURVEY OF CURRENT BUSINESS

External financing

Funds from external sovrces smount-
ing to $2.6 billior in 1961 wore aboué
evenly divided hetweon funds obtained
from the US. perenl compeanics and
other 112, sourcos, and funds obiained
abroend by the forelgn companies.
Thiese cxternal sources 10a¢ by nearly
$600 million in 1961, with foreigo
sources providing most of the increase.
Where internal sourecs of funds were
adequate e finsnce needs for iovest-
ment ouflays and for woerking capital,

Table 5.—Sourers and Uses of Funda ol DivoetaInvestmont Enterprises by Area omd
Spleeted [nduestry, 195961 .
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funds drewn from the United Steics
were &bt 4 minimum. Howewver in
indusiries and nreaz whers heavy in-
vestment activity was iaking place,
{unds froin parents and oither TS,
invests tended ito rise sipnificantly.
In pmticvlar, increasad investments in
mapufneturing nnd petrolaon in Enropa
and ihe rest of the Eastorn Hemisphers
required accelerated coapitel flows from
Thited Btatos owners, and accountoed
for nsarly three-quarters of the toinl
outfow from the United States.

As mentioned above foreign invesior
and credilors provided American-ownesd
forcign enlarprises with sizeble smounis
of funds to suppletnent internal sources
and parent ecompony finsencing. Tha
rapidly advancing investments of mami-
facturing companice in Europe uswd
aboul $600 million of such finoncing
acconnting for 40 porcont of the funds
used in these Buropean affiliates. Po-
trolenm eompanjes in Burape olso in-
crenged their vee of [oreign financing.
In Conade lerger amounis of foreign
funds were used to refinence mining
ventures ond alse to finonce largor
working capital requirements  in
mnanfacturing.

Growth of Manufacturing
Production Abroad

In 1961 salea by US-ownad manu-
facturing compoaniss abrosd renched
$£25K billion, & riss of $2 billion in the
yenr' &nd pome 40 pareent over the
oronnt reported in 1957, when the
collection of thess data began. -

Supported by the henvy investment
activity of reoent yemrs, output has
gained 1apidly in Europe and renched
§10.7 billion in 1961, Growth sines
1957 was nbout 70 percent, and more
than 15 pereent in 1961, (ains over
1980 were large in tha chemicals, foodd
and maclinery proups, but automobile
snles slowed compered to estlier yeors,
with 1961 tolals only 3 percent nbove
1860, Sales inereased substantially in
Fronea, Germany and the Taited
Kingdon,

Manufaecwring produetion in Latin
America grew mors rapidly than in
any other avea in 1961, gaining nearly
20 percent.  Arvpenting, where com-
ponies for o numbar of years have nddod
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gizable amounts to their plant facilities,
showad gains of nbout 30 percent.
Sules grew steongly in chemicals, in
primary and fabricated mainls, and
electrical mackinery.

No incrense in sales wos reported
for Canodpe, with totel produetion re-
maining stable at $5.8 billion. De-
crepses in seles in the irpnsporiation
industry, in machinery, and in rubber
products, offset paine in other commood-

ity groups, notebly 4 rize of output in
the chemical industry of neaviy 15
peicent. Snles in other areas wers
moederstaly improved overzll, despite
redduced =ales  of  transporiation
equipment.
Comparizon with 1.5, exports

In the period since 1957, produciige
in golocted industries in United States-
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owned mamdociuting planis nbroad
roea by more than 40 percent, while
in the samo poriod exports fromn the
United States of the same commodities
advanced by less than 10 pereent (see
tnblo 8). These sclected industries
had sales m 1961 of $17.7 ballion, ont
of production by all manufasturing
groups abroad totaling $25.6 billien.

Whils the figures show n strong rise
of loreign production, considerable vor-
intions exiet hetween areas and indus-
try groups.  Production in Canada by
United Sintes manufacturing subsidi-
arics nivancad by loss than 15 percent
sines 1957, nrud rainained ab o skandstill
in 19G1. In the same period exports
io Canndn of thegé products derlined
alightly.

On the other hand, production in
Europe rose by nenrly 70 percent since
1957 {15 percent in 1981 alone), nml
V.3, sxports fo Ewops of the same
commodity groups nlso inerensed by
shout 70 pereent since 1957, and by
obout 14 pereent in 1961. TYor both
Caneda and Burope, the absolute siza
of preduction nbroad for these items
i moeh greatar than axports from the
United Statea,

For the “Other Aren” group, which
inchudes Australia, Japan, snd other
countries in the Middle Enst nnd Far

{Continved on 5. 39)

Tablo 8, —Expoeis From 1the United States and Prodwction by Diveet Investmonts Abraod
of Selected Monnfactires, by Aren, 1937, 196861
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provides the neeessary guide for making
muny of these eperational decisions.

At least bwo appreaches are availahle
1o obinin vnadjusted monthly or quar-
terly forecaste. In ihe first, s snoual
forecost i3 decided upen by the ukilize-
tion of any one of zevrwmpl wvailable
methods; often individual judgment
ndds the final touch in ardving aé the
"best” eatimate for the year ns o whole,
‘The monthly or quarterly forecasts oy
then be derived by prorating the sonual
total in accordence with the seasonal
paitern derived from the firm's past
experience,

The second mathod is used when the
Forecasts rely on the Frm’s analysie of
$he factors influancing its quarterly or
monthly fluctuntions based on prior
exparienca. In this appronch the move-
ment of seasonslly adjuated data for the
company ia aoelyzed end gquactedy
or monthly forstazts are developed in
seasonally odjusted terms, The sea-
sonnl Inctors applicable to the particu-
lor year mre then used to converi the
forecasts to unadjusted estimates for
the months or gquarters.

Some frima use seasanal patterns to

SURVEY OF CURRENT BUSINESS

guide tham in stabilizing their operations
over the year. More specifically, if a
company is engaged in highly seasonal
itemms, it may experionca wide swings
in employment, purchoasing, and sales
with costly ond disturbing conse-
quences. One method of overcoming
this faetoy i to diversify opernfions
by wndding pew lines with offssiting
sausonnls.  For example, apparel stores
that formerly carried men’s wesr ax-
clusively have ndded women's wanr
lires. The spurt in these sales ot
Eustar-titme has helped to supplement
their sales of men’s clothing during this
poricd, On the other hond, men's
wenr saled exhihit larger saasonal gains
than women's in June nnd Pecember.
By adding women's apparel, therefora,
some stores have heon able to lessen
the extent of the acasonal fluctuations
in their sggregais sales,

Highly seasonal resort apess have
sttempted to overcome a similar prob-
lem by infroducing new industries.
Diversification ie not always practical,
however, and some manulacturer= have
overcoms the problem of wide sessonal
Huclkuations by rescheduling production
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and by building up stocks in the
“off-senaon’ period, tlus providing
orenter continnity in thair operations.

Effects of maderating seqasorals

Thus, while thers hoas been some con-
scious offort on the part of Grma io
moderate their sensonals, the effect can
be only Limited in scope.  As indicated
carlier, seasouals arise from influences
auch a= weather conditions and changes
In consamer bastes, which are to a
large extent not controDahls, While
imcronsed efforts to lessen seasomol
ewings are desirabla and bhpve many
worthwhile sffects, such as providing
more continuous empleyment to workars
and stsbilizing raw material purchnsas
in geasonal mdustries, neverthaless their
contributien to esconvmic groweh would
apparently be emall, us indicoted by a
study * rocently releasod by the Com-
mittes lor Economic Povdlopmant.

B XE vy ssdliotod that ITtwosthirds of tbe-geosngal Dot~
allonx In noofnon prodiocston ceuld be olimfoated io dhe
maxt bre doowdod Ui oinkribublon of (his fpeber slons ta
Hue Jome-Aotm anmusl prewih motp of i percont woukl ankook
1o only ono-tenth of one percont,  “T1H Botmgs o ERanambe
Crwih In (e Unlled Blalp™ B F. Dootsew, Boppin-
mentary 1'opar Mo 35

U. 8, Direct Foreign Investments
{Cantinued from p. 23)

East, both foreign production by U.S5,
enterprizes and exports from the United
Biatee roee by sbout 25 parcent in
the period. Exports to thess sreas are
still larper thoan local produetion by
United Stotes-owned plonts for most
major commodities snd include, of
course, shipments financed by Govern-
ment grants and credits.

Froduction by T.S. componies of
theze manulncturing commedities in
Lptin Ametles hns made considerable
gains since 1057, Incressing hy §1
billion to o total of $24 hilkion, In
the same pericd, erports [rom the

United States have declined, so that
local production in the area of such
items 08 chernicals, electrica]l machin-
eTy, and tranaportation equipment now
exgeeds U 5. axporta.

The comparative volumes of exporta
and local aples are influenced by many
iactors, including overall damand con-
ditions in iodividun! foreign markets,
the degies of interchangeebility be-
tween specific products, special foreign
exchenge or trading restrictions so-
forced In some countries, the technical
conditiong of production and shipmendt,
nnd many others,



